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The growing relevance of socially focused investing

Responsible 
business as well as 

investor

Impact & Social, 
Responsible investing’s 

next phase

2. 3.1.

“S” investing
across equities                    
& fixed income



Impact & Social,
Responsible investing’s 
next phase



Source: AXA IM. For illustrative purposes only. These are internal guidelines which are subject to change without notice. ESG = Environmental, Social and Governance.
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Impact Investing through liquid assets

Impact Returns
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Sustainable 
Investing

Green Bonds
Energy Transition

Biodiversity
Social

Investments that produce 
both an attractive financial 
risk/return & a measurable

positive social or 
environmental impact



Source: The Sustainable Development Goals Report 2020, World Bank Data, AXA IM. Slide updated in May 2022.  The targeting of specific SDG does not imply the endorsement of the United Nations of AXA Investment 
Managers, its products or services, or of its planned activities and does not constitute, explicitly or implicitly, a recommendation for an investment strategy.
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SDGs, a common framework for assessing impact

We have identified 10 SDGs which 
directly or indirectly address 
people’s needs



Societal issues have been rising up the agenda since the Covid-19 pandemic

Source: AXA IM/World Economic Forum, Global Risks report 2022, 17th Edition. For illustrative purposes only. No guarantee or representation is made that investment objectives stated will be achieved Each specific client 
or investor's experience may vary.
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Top 10 risks that worsened 
since Covid-19 pandemic

Likelihood of top risks to occur 
over the next 10 years

Backlash against science

Digital inequality

Infectious diseases

Cybersecurity failures

Debt crises

Extreme weather

Mental health deterioration

Climate action failure

Livelihood crises

Social cohesion erosion



“S” investing across 
equities & bonds



Impact Investing through liquid assets

Source: AXA IM, Smurfit Kapp, Unilever, Berlin Hyp. Stock shown for illustrative purposes only and should not be considered as advice or a recommendation for an investment strategy. 

7

Products & 
Services 

generate positive outcomes through 
the provision of their innovative 

products and services

Operations
generate positive change through 

their corporate practices, 
behaviour and operations

Projects
generate positive change through 

the support of green or social 
projects



Social and Sustainability bonds now represent 40% of the Impact Bond Market

Source: AXA IM, Bloomberg as at 30/12/2022 (Green bond market ex CNY, excl. outstanding  <$300mio). For illustrative purpose only.
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Issuance breakdown by sector (%)

$99bn
Social issuances

in 2022

$130bn
Sustainability issuances

in 2022

Empowerment

Inclusion

Health & safety

Addresing a range of SDGs



Not all Social bonds are worth the same

Source: AXA IM, for illustration purpose only.
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ISSUER’S SUSTAINABILITY STRATEGY

• Overall strategy alignment with bond projects

• Environmental track record and targets

• Meetings with the management

• ESG Quality

PROJECT TYPES

• Transparency on projects

• Project greenness

• External certifications

MANAGEMENT OF PROCEEDS

• Financing new assets or Refinancing

• Internal process for tracking proceeds

• Segregated pool of assets

• External verification

IMPACT REPORTING

• Impact indicators reporting commitment

• Pre- and/or Post-issuance

• Relevance of KPIs

• Third party verification

GO / NO GO



Example of a positive opinion on Social Bonds

Source: AXA IM, for illustration purpose only.
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Impact assessment for Social Bonds

Source : AXA IM. For illustrative purposes only. * Homes where rent levels are about 50% of market rate and rate increases are limited by the government.
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Considerations when assessing listed equity impact

Source: AXA IM. For illustrative purposes only. These are internal guidelines which are subject to change without notice.
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Materiality MeasurabilityNegative 
ExternalitiesAdditionalityIntentionality

1. 2. 3. 4. 5.



Social Progress in equites

Source: AXA IM 
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Recognising some key challenges remain but travel of direction is improving

For illustrative purposes only. 
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Lack of consensus for KPI 
identification & 

methodology

Social bond market is 
still relatively small 
and concentrated

Harder to identify 
portfolio level KPIs



Acting as a responsible 
business 
as well as a responsible 
investor



Source: AXA IM - Data as at 30/09/2022
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Acting as a responsible business as well as a responsible investor



Source: AXA IM. For illustrative purposes only. AXA IM reserves the right to modify any of the procedures, process and controls described herein at its discretion. 
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The social investing journey has started



Source: AXA IM. For illustrative purposes only. AXA IM reserves the right to modify any of the procedures, process and controls described herein at its discretion. 
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Q&A

AXA IM’s Research Publications
Social | AXA IM Core (axa-im.com)

AXA IM’s “S” fund offering 
AXA WF ACT Social Bonds
AXA WF ACT Social Progress
AXA WF ACT Human Capital
AXA WF ACT Multi Asset Optimal Impact (E&S)

Thank you 
& 

Any questions ?

https://core.axa-im.com/research-and-insights/investment-institute/sustainability/social


Contacts
Need more information? Please feel free to contact us.
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Not for Retail distribution: This promotional communication is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients / Investors only, as defined by the MiFID 
(2014/65/EU). Circulation must be restricted accordingly. This communication does not constitute on the part of AXA Investment Managers or its affiliates a solicitation or investment, legal or tax 
advice. This material does not contain sufficient information to support an investment decision. It has been established on the basis of data, projections, forecasts, anticipations and hypothesis which 
are subjective. Its analysis and conclusions are the expression of an opinion, based on available data at a specific date. All information in this communication is established on data made public by 
official providers of economic and market statistics. AXA Investment Managers disclaims any and all liability relating to a decision based on or for reliance on this communication. All exhibits included 
in this communication, unless stated otherwise, are as of the publication date of this communication. Furthermore, due to the subjective nature of these opinions and analysis, these data, 
projections, forecasts, anticipations, hypothesis, etc. are not necessary used or followed by AXA IM’s portfolio management teams or its affiliates, who may act based on their own opinions. Any 
reproduction of this information, in whole or in part is, unless otherwise authorised by AXA IM, prohibited. Before making an investment, investors should read the relevant Prospectus and the KIID, 
which provide full product details including investment charges and risks. The information contained herein is not a substitute for those communications or for professional external advice. These 
documents are available free of charge from AXA IM Benelux, Place du Trône 1 - 1000 Brussels, and via the website www.axa-im.be in French and Dutch. The tax treatment relating to the holding, 
acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek advice 
from its own tax advisors. For European Investors: Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in a 
European Union country by notification to its authority of supervision in accordance with European passport rules. In the event of dissatisfaction with the products or services, you have the right to 
make a complaint either with the marketer or directly with the management company (more information on our complaints policy https://private-investors.axa-im.be/fr/plainte). You also have the 
right to take legal or extra-judicial action at any time if you reside in one of the countries of the European Union. The European online dispute resolution platform allows you to enter a complaint form 
(https://ec.europa.eu/consumers/odr/main/?event=main.home2.show) and informs you, depending on your jurisdiction, about your means of redress 
(https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2). A summary the investors' rights is available in French and Dutch on our website https://private-investors.axa-im.be/fr/resume-
des-informations-concernant-les-droits-des-investisseurs AXA WF ACT Social Bonds, AXA WF ACT Social Progress, AXA WF ACT Human Capital, AXA WF ACT Multi Asset Optimal Impact (E&S) are sub-
funds of AXA WORLD FUNDS 's registered office is 49, avenue J.F Kennedy L-1885 Luxembourg. The Company is registered under the number B. 63.116 at the "Registre de Commerce et des Sociétés. 
The Company is a Luxembourg SICAV UCITS IV approved by the CSSF managed by AXA Investment Managers Paris, a company incorporated under the laws of France, having its registered office 
located at Tour Majunga – La Défense 9 – 6, place de la Pyramide – 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 353 534 506, and a Portfolio 
Management Company, holder of AMF approval no. GP 92-008, issued on 7 April 1992. Any reproduction, in whole or in part, of this communication is strictly forbidden without the express prior 
consent of AXA IM. AXA Investment Managers Paris shall not be held liable for any decision taken on the basis of this information. Issued by AXA Investment Managers Paris, a company incorporated 
under the laws of France, having its registered office located at Tour Majunga, 6 place de la Pyramide, 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 353 
534 506, and a Portfolio Management Company, holder of AMF approval no. GP 92-08, issued on 7 April 1992. 

Distributed in Belgium and Luxembourg by AXA IM Benelux, a company incorporated under Belgian law with its registered office at Place du Trône, 1, B-1000 Brussels, registered in the Brussels Trade 
Register under number 604.173.

© AXA Investment Managers 2023. All rights reserved.

https://private-investors.axa-im.be/fr/resume-des-informations-concernant-les-droits-des-investisseurs
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