
Introducing the Invesco Sustainable 
Global Income Fund

The journey to 
a low carbon 
world

This marketing communication is for professional investors in Belgium, Luxembourg  
and the Czech Republic only. Investors should read the legal documents prior to investing.



Investment risks 
For complete information on risks, refer to the legal documents.

The value of investments and any income will fluctuate. This may 
partly be the result of exchange rate fluctuations, and investors 
may not get back the full amount invested.

Debt instruments are exposed to credit risk, which is the ability of the 
borrower to repay the interest and capital on the redemption date.

Changes in interest rates will result in fluctuations in the value 
of the fund.

The fund uses derivatives (complex instruments) for investment 
purposes, which may result in the fund being significantly leveraged 
and may result in large fluctuations in the value of the fund.

Investments in debt instruments which are of lower credit quality 
may result in large fluctuations in the value of the fund.

The fund may invest in distressed securities which carry 
a significant risk of capital loss.

The fund may invest in contingent convertible bonds, which 
may result in significant risk of capital loss based on certain 
trigger events.

The lack of common standards may result in different 
approaches to setting and achieving ESG objectives. In addition, 
the respect of the ESG criteria may cause the fund to forego 
certain investment opportunities.
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Important note 
Any investment decision should consider all of the fund’s characteristics, 
as described in the legal documents. For sustainability-related aspects, 
please refer to invescomanagementcompany.lu.

An unprecedented challenge… 
and opportunity

Analysis from the Intergovernmental Panel on Climate Change (IPCC) 
clearly shows the challenge ahead of us. Climate change has meant a rapid 
increase in global temperatures. Recent rises are unprecedented, even when 
we look back at a period of more than 2,000 years.1

Moving to a lower carbon world will involve widespread change and a huge amount of finance. 
This is the challenge of transition. And, for investors, it’s creating new kinds of risk and opportunity.

At Invesco, we’ve launched a new fund which aims to support the transition to a low carbon 
economy over the medium to long term, while seeking to provide income and capital growth. 
The Invesco Sustainable Global Income Fund. 

This launch reflects our commitment to delivering a sustainable fund range – one that matches 
clients’ values and objectives. It is also informed by our involvement in a number of industry 
initiatives, from the Net Zero Asset Managers Initiative (NZAMI) to Climate Action 100+. We explore 
this in further detail on page 10, after introducing the fund, our approach and the team. 

Introduction

http://invescomanagementcompany.lu


Important note 
The investment concerns the acquisition of units in an actively managed fund, and not in 
a given underlying asset. The fund is actively managed and is not constrained by its benchmark. 
A composite benchmark is used for comparison purposes. This is 50% MSCI World Index  
EUR-Hedged (Net Total Return), 35% ICE BofA Global Corporate Index EUR-Hedged (Total Return)  
and 15% ICE BofA Global High Yield Index EUR-Hedged (Total Return).

Discover 
the fund
Fast facts  

Investment objective 

The fund aims to support the transition to a low carbon economy over the medium 
to long term, investing in corporate bonds, government bonds and global equities. 
It also looks to provide income and capital growth.

Investment strategy

The fund has exposure to companies and governments with stronger climate 
characteristics than their peers. This includes:

• Companies with a low carbon footprint

• Companies reducing their carbon footprint

• Green, sustainability-linked and transition bonds

•  Companies linked to climate solutions (for example, renewable energy, 
electrification and low carbon transport)

• Companies that have made net zero commitments or are on a net zero pathway

• Governments with strong environmental and social credentials

The investment team combines its climate analysis with financial research, 
placing a strong emphasis on valuation, credit risk and macroeconomic factors.

Environmental, social and governance (ESG) approach

The fund is classified as Article 9 under the Sustainable Finance Disclosure Regulation 
(SFDR).2 As well as investing in companies and governments with strong climate 
characteristics, it applies a number of sector exclusions (detailed on page 07). 

For full details on what is meant by ‘strong climate characteristics’, please refer to the fund’s ESG Policy.  
This can be found at invescomanagementcompany.lu.

https://www.invescomanagementcompany.lu/lux-manco


Why consider this fund? 

Support the transition

The transition to a green economy will be expensive. The International Energy 
Agency (IEA) warns that spending on clean energy must triple to curb climate 
change. Investors will play a huge role in facilitating this. When building our 
portfolio, we favour companies which:

•  Operate at a lower carbon intensity than their peers.

•  Reduce their carbon intensity faster than their peers.

•  Develop goods and technologies that support transition.

•  Have management teams which recognise the risks and opportunities 
that arise from climate change.

Build climate resilience 

As we move towards a net-zero world, winners and losers will emerge as some 
businesses flourish and others fail to adapt. Companies that are ill prepared 
or incompatible with the new economy could suffer defaults, losses and 
impairments. We actively select companies with strong climate characteristics 
that are well positioned for the future. We believe this will help to reduce 
investment risk over the long-term.

Not just a green bond fund

Not all sustainable companies issue green bonds. That’s why we don’t restrict 
ourselves to green bonds only. Instead, we form our own judgement on 
a company’s financial and green credentials. For example, if a company we like 
issues green and non-green bonds, we can choose which is the best value.

More than a low carbon fund

We can finance companies even in carbon intensive sectors, if they are 
going a step further than their peers in their efforts to reduce emissions. 
Good examples of this include companies in the power and automotive 
sectors. We believe that this is the best way to encourage real world change.

Be ready for regulatory change

New supervisory guidelines and regulations are already providing a framework 
for financial institutions to reduce climate risk. As these continue to develop, 
investors need to consider the transition risks relating to changes in policy.

Look further afield in the hunt for income and growth

As well as delivering on our climate objective, we aim to provide income 
and growth by taking advantage of a diverse and flexible opportunity set. 
We can allocate between 35% and 65% to debt securities from across the 
credit spectrum, with the rest of the portfolio in global equities. One of the 
benefits of including an equity component is that it has the potential to deliver 
shareholder value, and can be adjusted depending on market conditions.



Why consider this fund? 

Sustainable safeguards

Controversial Activities Measure Excluded If
UN Global Compact Overall Global Compact Compliance    Assessed as being  
 Not Compliant with any principle

Coal   Thermal Coal Extraction     >=5% of revenue

   Thermal Coal Power Generation    >=10% of revenue

Unconventional   Revenues, production capacity or actual    >5% of revenue from  
Oil & Gas extraction production from 1) Arctic oil & gas  any sub-category 
   exploration extraction, 2) Oil sands extraction,  
   3) Shale energy extraction 

Conventional Oil & Gas Oil & gas exploration, production,     >=25% of revenue 
   refining, transportation and/or storage

Military   Revenue from illegal & controversial weapons    >0% of revenue  
   (anti-personnel mines, cluster munition,  
   depleted uranium, biological/chemical weapons etc.) 

   Military Contracting Weapons    >=5% of revenue

   Military Contracting Weapons related  
   products and services     >=5% of revenue

   Small Arms Military / Law Enforcement   >=5% of revenue

   Companies involved in the manufacture of nuclear  >=0% of revenue  
   warheads or whole nuclear missiles outside  
   of the Non-Proliferation Treaty (NPT)

Tobacco   Tobacco products production    >=5% of revenue

   Tobacco Products Related Products/Services   >=5% of revenue

Cannabis  Revenues from the production     >=5% of revenue 
   of or sales of recreational cannabis products

Civilian Firearms  Small Arms Civilian customers (Assault Weapons)  >=5% of revenue

    Small Arms Retail/Distribution    >=5% of revenue

   Small Arms Key Components    >=5% of revenue



The  
investment 
approach

How do we construct the portfolio?

We look at key trends in the global economy and combine this 
with research into individual companies. The work carried out by our 
credit and equity analysts allows us to build a strong picture of both 
a company’s financial and environmental profile. We also use a screening 
process to identify businesses with strong climate characteristics, 
and to exclude companies that take a certain amount of their revenue 
from non-sustainable sources.

Our stringent risk procedure

We have compiled a climate comparator database of over 2,000 companies. 
It captures a wide range of climate indicators, from CO2 data to third-party 
assessments. This data informs the scores allocated to borrowers, 
taking account of sector-specific issues.

We continually monitor the portfolio to ensure risk is managed carefully 
and in line with market conditions. We also engage with investee 
companies on a range of topics, including ESG issues. This creates 
a forum to discuss and challenge any risks that we have identified. 

Flexible asset allocation

The fund’s asset allocation is flexible and can be adjusted to suit different 
market conditions. The idea is to achieve income and capital growth 
by taking advantage of both bonds and equities. One benefit of the bond 
component is that it has the potential to deliver a steady income stream 
while offsetting stock market volatility. Meanwhile, a benefit of the equity 
component is that it has the potential to deliver shareholder value.



Meet the teams
The fund management team

Portfolio managers Edward Craven, Alexandra Ivanova and Stephen Anness bring 
a combined 60 years of industry experience. Members of the Henley Investment 
Centre, they have worked together for several years. They draw on the support 
of their colleagues in the fixed interest and global equities teams. 

The ESG team

Invesco is dedicated to an investment-led ESG 
approach. Our global ESG team provides support 
and analysis, while our investment teams maintain 
discretion on portfolio decisions.

The global ESG team is made up of 22 specialists, led by 
Cathrine de Coninck-Lopez. The team acts as a centre of excellence, 
collaborating with 11 investment centres and more than 45 different 
investment teams across Invesco. 

As well as promoting ESG best practices, conducting research 
and providing proprietary and third-party analytics, the ESG team 
collaborates with investment teams on engagements and proxy voting 
activities. It also supports client engagement activities and offers 
advice on product innovation. 

The team is located across three regions (EMEA, North America 
and Asia Pacific), and is organised across four key areas of focus: 

The Portfolio management team (left to right):  
Edward Craven, Alexandra Ivanova and Stephen Anness.

Clients ESG research Proxy voting Analytics 

Fixed income pedigree 
Our fixed interest team in Henley 
has been managing portfolios 
for more than 25 years and has 
won more than 80 awards since 
its first in 1998. Today, the team 
is responsible for £25 billion in assets 
under management. 14 credit 
analysts support the research effort, 
including a dedicated ESG risk analyst. 

Global equity expertise 
With a history dating back to the 
1980s, our global equity professionals 
have always been active shareholders. 
They carry out approximately  
250–350 company meetings per 
year,* engaging with management 
teams to bring about the outcomes 
that matter most to our clients. 
Six team members span a wide 
range of investment backgrounds 
and are responsible for £5 billion 
in assets under management. 

*  This includes on-site visits, meetings at 
conferences, meetings at Invesco’s offices 
and conference calls. Data on this page as at 30 June 2022.



Invesco provides a broad range of ESG 
capabilities that help our clients express 
their values through their investments, 
while targeting a range of investment 
objectives. As introduced previously, 
our global ESG team provides support 
and analysis while our investment teams 
maintain discretion on portfolio decisions.

At the Henley Investment Centre, our approach 
has always been aligned with ESG integration 
and responsible ownership. As active, long-term, 
valuation-led investors, making sure businesses 
are sustainable for the long term is a key part 
of what we do. We became a signatory of the 
UN sponsored PRI on 12 July 2013, and we are 
proud to have been awarded an A+ rating in 
2020 for our overall approach to responsible 
investment. This was the fourth consecutive year 
that we achieved this rating. We also achieved 
A or A+ ratings across all categories in the 
2020 assessment period.

We are a NZAMI3 signatory, a TCFD supporter4 
and discloser, a CDP5 member and discloser, 
and a Tier 1 signatory of the UK Stewardship 
Code. In 2020, we also signed up to the 
Climate Action 100+ initiative, which works 
with some of the world’s largest corporate 
emitters to support the energy transition. 
Our participation in industry initiatives and 
collaborative engagements does not end there. 
More information can be found in our latest 
Stewardship Report.

commitment
to ESG

Invesco’s



Notes
1  Source: Intergovernmental Panel on Climate Change, 

Climate Change 2021, The Physical Science Basis. 
Data prior to 1850 has been reconstructed using paleoclimate 
archives, looking at sediments, ice cores, tree rings and corals.

2  Funds that are classified as Article 9 under the Sustainable 
Finance Disclosure Regulation have sustainable investment 
or a reduction in carbon emissions as their objective.

3  Net Zero Asset Managers Initiative.
4  Taskforce for Climate-Related Financial Disclosures.
5  Carbon Disclosure Project.

Important Information 

This marketing communication is exclusively for use by professional 
investors in Belgium, Luxembourg and the Czech Republic.  
By accepting this material, you consent to communicate with  
us in English, unless you inform us otherwise. This communication  
is not for consumer use. Please do not redistribute. 

Data is sourced from Invesco as at the dates shown,  
unless otherwise stated. 

Where individuals or the business have expressed opinions,  
they are based on current market conditions, they may differ from 
those of other investment professionals and are subject to change 
without notice. 

For more information on our funds and the relevant risks,  
please refer to the share class-specific Key Investor Information 
Documents (available in local language), the Annual or Interim 
Reports, the Prospectus, and constituent documents, available 
from invesco.eu. A summary of investor rights is available in English 
from invescomanagementcompany.lu. The management company 
may terminate marketing arrangements. This is not an invitation to 
subscribe for shares in the fund and is by way of information only.  
It should not be considered financial advice. 

This does not constitute an offer or solicitation by anyone in any 
jurisdiction in which such an offer is not authorised or to any 
person to whom it is unlawful to make such an offer or solicitation. 
Persons interested in acquiring the fund should inform themselves 
as to (i) the legal requirements in the countries of their nationality, 
residence, ordinary residence or domicile; (ii) any foreign exchange 
controls and (iii) any relevant tax consequences. As with all 
investments, there are associated risks. This communication is by 
way of information only. Asset management services are provided 
by Invesco in accordance with appropriate local legislation and 
regulations. The fund is available only in jurisdictions where its 
promotion and sale is permitted. Not all share classes of this fund 
may be available for public sale in all jurisdictions and not all share 
classes are the same nor do they necessarily suit every investor. Fee 
structure and minimum investment levels may vary dependent on 
share class chosen. Please check the most recent version of the fund 
prospectus in relation to the criteria for the individual share classes 
and contact your local Invesco office for full details of the fund 
registration status in your jurisdiction. This fund is domiciled  
in Luxembourg. 

Issued by Invesco Management S.A., President Building,  
37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the 
Commission de Surveillance du Secteur Financier, Luxembourg.

EMEA2634440/2022

http://invesco.eu
http://invescomanagementcompany.lu
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