
Recent events have reminded investors that uncertainty can come when least expected. From a pandemic to conflict and more 
recent crises of confidence in banks, knowing where to invest can be daunting.  At AXA IM, we have developed a smart equity 
strategy that is designed to be a core defensive equity allocation for uncertain times. Our solution helps investors navigate 
volatile markets by reducing downside capture, but also providing participation in rising markets. 

We use an advanced form of factor investing to seek companies with high-quality and sustainable earnings, with an emphasis on 
those with low share price volatility. Being sustainable is not just about earnings, however, and we also integrate environmental, 
social and governance (ESG) criteria into our analysis. The outcome is a Fund that is designed to deliver low cost and attractive 
risk-adjusted long-term growth across market cycles, while having a better environmental footprint than its benchmark, the 
MSCI World index. For us, this is the definition of Sustainable investing.
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WHY AXA INVESTMENT  
MANAGERS?

› AXA WF Sustainable Equity QI is managed by our 
quantitative equity team, a pioneer in fundamental and 
systematic investing since 1985

› We use data and technology innovatively to build better 
factors and deliver better outcomes for our clients

› We are a leader in Responsible Investing, recognised by 
Morningstar as showing an Advanced Commitment to 
ESG having been awarded four Morningstar Sustainability 
Globes for the management of the Fund.1

WHO IS IT FOR? 
INVESTORS: 
› Looking for diversified, cost-effective 

exposure to global equity markets
› Seeking the long-term growth 

associated with equity investing but 
with less volatility

› Aiming for more sustainable 
investment outcomes through ESG 
integration and lower carbon and 
water intensity investments

1 © Morningstar, as at end of February 2023. The references to league tables and awards are not an indicator of future performance or places in league 
tables and awards. © (2023) Morningstar. All Rights Reserved. The information, data, analyses and opinions (“Information”) contained herein (1) include 
the propriety information of Morningstar; (2) may not be copied or redistributed; (3) do not constitute investment advice; (4) are provided solely for 
informational purposes; (5) are not warranted to be complete, accurate or timely; and (6) may be drawn from fund data published on various dates. 
Morningstar is not responsible for any trading decisions, damages or other losses related to the Information or its use. Please verify all of the Information 
before using it and don’t make any investment decision except upon the advice of a professional financial adviser



Factor investing and AXA WF Sustainable Equity QI

For more than 50 years investors have looked for and classified the common characteristics of companies that have delivered an 
identifiable and repeatable pattern of return – this is the essence of ‘factor investing’. Factor investing can be efficient, cost-effective and can 
be used to better target specific investment goals

AXA WF Sustainable Equity QI blends proprietary insights to seek companies with high quality earnings and lower share price volatility. 
When looking at a company’s earnings quality, we consider not only how earnings have grown historically, but also whether earnings may 
change in the future. Our volatility measure is dynamic and responds to prevailing market conditions to ensure we are finding the least 
volatile stocks regardless of which sectors they may be in.  

2 Source: AXA IM as of 31 December 2022. No representation is given that this investment philosophy or process will lead to outperformance. 
3 Internal scoring methodology developed within Responsible Investment Team of AXA IM. ESG  Score is a proprietary AXA Investment Managers metric that 

reflects a company’s performance across a range of environmental (E), social (S), and governance (G) criteria. An ESG score may not be available for all of the 
stocks in the universe. It applies a floor at 0(worst) and a cap at 10 (best).

We believe the combination of these insights can help to deliver robust performance through the economic cycle.2

It is also important to control for risks, and our team use advanced machine learnt models to identify companies with higher probability 
of future volatility, as well as those with speculative valuations. Finally, we diversify the portfolio using a proprietary methodology to 
rank and weight stocks, and seek to minimise country and currency risks in the Fund.

We believe that the thoughtful use of ESG insights can improve investment outcomes, helping to reduce risks and improve long-term 
returns for our clients. We add ESG scores and key performance indicator targets alongside our traditional financial and risk measures 
when we construct portfolios.3  Alongside AXA IM’s ESG Standards and Sectorial Exclusions, for the AXA WF Sustainable Equity QI Fund, 
relative to the MSCI World benchmark we:

› Target lower carbon and water intensity;
› Aim to improve the overall ESG score of the stocks we hold .

As active investors, we are also active owners and vote and engage with the companies we invest in.

Why combine low volatility and quality–

Where does this strategy fit into my portfolio–

Embedding ESG

Core element of a global equity 
allocation with lower volatility and 
higher quality than the benchmark

Conviction exposure to the 
targeted factors, and optimised 
to minimise turnover and costs

SFDR Article 8 provides entry 
point to diversified

ESG exposure

Low Volatility 
Factor

Quality 
Factor

Investing in less volatile stocks 
may lower a portfolio’s risk 

profile and reduce participation 
in market downturns

Investing in companies with high 
earnings sustainability may offer 

defensiveness in market downturns 
while also capturing returns 



Morningstar has 
recognised AXA IM’s ESG 
commitment level  

as Advanced6

Why invest in AXA WF  
 Sustainable Equity QI–

1 We use cutting-edge technology to build advanced, proprietary factors. 
Our advanced factor approach is anchored to company fundamentals and uses value-added 
proprietary data and machine learning, which we believe improves investment outcomes. We use 
a combination of low volatility and quality factors, as our research shows this combination leads to 
robust and steady performance over a full economic cycle.

2 Cost effective execution
Rebalanced quarterly with explicit consideration for turnover and liquidity
Low turnover (30-40% p.a.)4

3 Full ESG integration to help reduce risks and improve long-term returns 
We believe that integrating ESG information into the investment process complements our 
fundamental insights, and aim for a better ESG score and lower carbon and water intensity than the 
MSCI World Index. 

4 Source: AXA IM. These are internal guidelines which are subject to change without notice. Please refer to the prospectus for the fund’s full investment 
guidelines and risks

5 Numeric targets are internal guidelines which are not guaranteed and subject to change without notice. Investors should read the Fund’s Prospectus for the 
full objective of the Fund. Performance expectations are over a full market cycle.

6 © Morningstar, as at end February 2023. The references to league tables and awards are not an indicator of future performance or places in league 
tables and awards. © (2023) Morningstar. All Rights Reserved. The information, data, analyses and opinions (“Information”) contained herein (1) include 
the propriety information of Morningstar; (2) may not be copied or redistributed; (3) do not constitute investment advice; (4) are provided solely for 
informational purposes; (5) are not warranted to be complete, accurate or timely; and (6) may be drawn from fund data published on various dates. 
Morningstar is not responsible for any trading decisions, damages or other losses related to the Information or its use. Please verify all of the Information 
before using it and don’t make any investment decision except upon the advice of a professional financial adviser. 

We expect the  
strategy to deliver 

20% less volatility
than the MSCI World Index.5

Targets exposure to high 
quality companies with low 

share price volatility



Counterparty Risk: Risk of bankruptcy, insolvency, or payment or delivery failure of any of the Sub-Fund’s counterparties, leading to a 
payment or delivery default.

Risk linked to Method and Model: attention is drawn to the fact that the Sub-Fund’s strategy is based on the utilisation of a proprietary share 
selection model. The effectiveness of the model is not guaranteed and the utilisation of the model may not result in the investment objective 
being met.

Operational Risk: Risk that operational processes, including those related to the safekeeping of assets may fail, resulting in losses.

Risk Factors — AXA WF  Sustainable Equity QI

Not for Retail distribution: This marketing communication is intended exclusively for Professional, Institutional or Wholesale Clients / Investors only, as defined by 
applicable local laws and regulation. Circulation must be restricted accordingly.
This marketing communication does not constitute on the part of AXA Investment Managers a solicitation or investment, legal or tax advice. This material does not contain 
sufficient information to support an investment decision.
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no guarantee 
forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our state of knowledge 
at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties), express or implied, is made as 
to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this material is at the sole discretion of the recipient. This 
material does not contain sufficient information to support an investment decision. 
Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide full product 
details including investment charges and risks. The information contained herein is not a substitute for those documents or for professional external advice. 
The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with the asset 
manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available.  In particular units of the funds may not be offered, 
sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating to the holding, acquisition or disposal of 
shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek advice 
from its own tax advisors. 
For more information on sustainability-related aspects please visit https://www.axa-im.com/what-is-sfdr
For investors located in the European Union :
Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European Union by 
filing a notification to its supervision authority, in accordance with European passport rules.
In the event of dissatisfaction with AXA Investment Managers products or services, you have the right to make a complaint, either with the marketer or directly with 
the management company (more information on AXA IM complaints policy is available in English: https://www.axa-im.com/important-information/comments-and-
complaints ). If you reside in one of the European Union countries, you also have the right to take legal or extra-judicial action at any time. The European online dispute 
resolution platform allows you to submit a complaint form (available at: https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage) and 
provides you with information on available means of redress (available at: https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2). 
Summary of investor rights in English is available on AXA IM website https://www.axa-im.com/important-information/summary-investor-rights. Translations into other 
languages are available on local AXA IM entities’ websites. 
AXA World Funds Sustainable Equity QI is a sub-fund of AXA World Funds. AXA WORLD FUNDS’ registered office is 49, avenue J.F Kennedy, L-1885 Luxembourg. AXA World 
Funds is registered under the number B. 63.116 at the “Registre de Commerce et des Sociétés”. AXA World Funds is a Luxembourg SICAV UCITS approved by the CSSF. It is 
managed by AXA Investment Managers Paris, a company incorporated under the laws of France, having its registered office located at Tour Majunga– La Défense 9 – 6, place 
de la Pyramide,– 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 353 534 506, and a Portfolio Management Company, holder of 
AMF approval no. GP 92008, issued on 7 April 1992.
Austria: The current prospectus of the Fund AXA World Funds Sustainable Equity QI as well as the current respective key information document for packaged retail and 
insurance-based investment products (“PRIIP”) were published in electronic form on www.axa-im.at on October 2023 and by deposition at AXA Investment Managers 
Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main. Investors and interested persons in Austria receive the respective prospectus in English, the 
respective key information document for packaged retail and insurance-based investment products (“PRIIP”) in German in paper form, the respective fund rules 
(Fondsbestimmungen) and the respective annual and semi-annual report of the AXA World Funds Sustainable Equity QI free of charge at AXA Investment Managers 
Deutschland GmbH and on www.axa-im.at. There further information and documents regarding the product may be examined. The issue prices and redemption prices 
are also available at there and on www.axa-im.at. At State Street Bank International GmbH, Luxembourg Branch, Shareholder services - Registration team, 49, Avenue J.F. 
Kennedy - L - 1855 Luxembourg the subscription-, payment-, repurchase- and redemption orders may be submitted. At the AXA Investment Managers Deutschland GmbH 
as well as at www.axa-im.de/rechtliche-hinweise a summary of information on investor rights is available upon request in German language. The company managing the 
respective fund may discontinue further distribution of the fund.
Belgium: In Belgium, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux SA/NV, 
1 Place du Trône – 1000 Brussels Belgium.
Denmark, Finland, Norway, Sweden: The current prospectus of the fund AXA World Funds Sustainable Equity QI as well as the current respective key information 
document for packaged retail and insurance-based investment products (“PRIIP”) are published in electronic form on https://nordics.axa-im.com/ on October 2023 and 
by deposition at AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main. Investors and interested persons receive the respective 
prospectus in English, the respective key information document for AXA World Funds Sustainable Equity QI packaged retail and insurance-based investment products 
(“PRIIP”) in national language in paper form, the respective fund rules and the respective annual and semi-annual report of the AXA World Funds Sustainable Equity QI 
free of charge at AXA Investment Managers Deutschland GmbH and on https://nordics.axa-im.com/. There further information and documents regarding the product may 
be examined. At State Street Bank International GmbH, Luxembourg Branch, Shareholder services - Registration team, 49, Avenue J.F. Kennedy - L - 1855 Luxembourg 
the subscription-, payment-, repurchase- and redemption orders may be submitted. The issue prices and redemption prices are also available at this information and 
paying agent and on https://nordics.axa-im.com/. At the AXA Investment Managers Deutschland GmbH as well as at www.axa-im.de/rechtliche-hinweise a summary of 
information on investor rights is available upon request in German language. The company managing the respective fund may discontinue further distribution of the fund. 



France: Issued by AXA INVESTMENT MANAGERS PARIS, a company incorporated under the laws of France, having its registered office located at Tour Majunga, 6 place de 
la Pyramide, 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 353 534 506, and a Portfolio Management Company, holder of 
AMF approval no. GP 92-08, issued on 7 April 1992.
Germany: For professional clients only.  Not for retail investors. This is promotional material, not a regular mandatory document and is not suitable for any kind of sales 
services, consulting or financial services vis-à-vis retail clients. The information in this document is exclusively addressed to professional clients who receive this document 
directly from AXA Investment Managers Deutschland GmbH / its affiliated companies. It is to be treated strictly confidential. The recipients are not allowed to pass this 
document and the information contained herein on to a third party, in whole or in part, without the prior written consent of AXA Investment Managers Deutschland GmbH 
/ its affiliated companies. 
You will receive the respective prospectus in English, respective key information document for packaged retail and insurance-based investment products (“PRIIP”) in 
your national language in paper form and the respective annual and semi-annual report upon request free of charge and in paper form at AXA Investment Managers 
Deutschland GmbH • Thurn-und-Taxis-Platz 6 • 60313 Frankfurt/Main or from our distribution partners or under www.axa-im.de. At the AXA Investment Managers 
Deutschland GmbH as well as at www.axa-im.de/rechtliche-hinweise a summary of information on investor rights is available upon request in German language. At 
State Street Bank International GmbH, Luxembourg Branch, Shareholder services - Registration team, 49, Avenue J.F. Kennedy - L - 1855 Luxembourg the subscription-, 
payment-, repurchase- and redemption orders may be submitted.] Thecompany managing the respective fund may discontinue further distribution of the fund.
Hong Kong: For Hong Kong Investors: the authorisation of any fund by the Securities and Futures Commission in Hong Kong (“SFC”) does not imply official approval or 
recommendation. SFC authorization of a fund is not a recommendation or endorsement of a fund nor does it guarantee the commercial merits of a fund or its performance. 
It does not mean the fund is suitable for all investors nor is it an endorsement of its suitability for any particular investor or class of investors. Where any of the Funds is not 
authorized by the SFC, the information contained herein in connection with such unauthorized Fund is solely for the use of professional investors in Hong Kong. Materials 
exempted from authorization by the SFC have not been reviewed by the SFC.
Italy: This document is intended for informational purposes only, and in no event is intended for retail customers and/or end investors. The information contained herein is 
for professional clients and eligible counterparties as defined by local laws and the MIFID directive, it is presumed, therefore, experience, knowledge and expertise to make 
their own investment decisions and properly assess their risks.
Liechtenstein: Information for Investors and interested persons in the Principality of Liechtenstein: Investors and interested persons in the Principality of Liechtenstein 
receive the current prospectus in English, the current key information document for packaged retail and insurance-based investment products (“PRIIP”) in German 
language in paper form, the respective annual and semi-annual report of the AXA World Funds Sustainable Equity QI free of charge at AXA Investment Managers 
Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main or in electronic form on www.axa-im.li. At State Street Bank International GmbH, Luxembourg 
Branch, Shareholder services - Registration team, 49, Avenue J.F. Kennedy - L - 1855 Luxembourg subscription-, payment-, repurchase- and redemption orders may be 
submitted. At the AXA Investment Managers Deutschland GmbH as well as at www.axa-im.de/rechtliche-hinweise a summary of information on investor rights is available 
upon request in German language. The company managing the respective fund may discontinue further distribution of the fund.
Luxembourg: In Luxembourg, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux 
SA/NV, 1 Place du Trône – 1000 Brussels Belgium. 
Netherlands: In the Netherlands, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Paris 
- Netherlands Branch, Beethoven 500 – 4th Floor, Beethovenstraat 518 – 1082 PR Amsterdam - the Netherlands. AXA Investment Managers Paris is a company incorporated 
under the laws of France, having its registered office located at Tour Majunga, 6 place de la Pyramide, 92800 Puteaux, registered with the Nanterre Trade and Companies 
Register under number 353 534 506, and a Portfolio Management Company, holder of AMF approval no. GP 92-08, issued on 7 April 1992.
Singapore: In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W). This document is for use only by 
Institutional Investors as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by retail clients or investors. Circulation must be 
restricted accordingly.
Spain: This document is intended for informational purposes only, and in no event is intended for retail customers and/or end investors. The information contained herein 
is for professional clients and eligible counterparties as established in articles 205 and 207 of the consolidated text of the Securities Market Law (Ley del Mercado del 
Valores), it is presumed, therefore, experience, knowledge and expertise to make their own investment decisions and properly assess their risks.
Switzerland: In Switzerland, this document is intended for Professional Clients only, as defined by local laws, and is distributed by AXA Investment Managers Switzerland 
Ltd, Affolternstrasse 42, CH-8050 Zurich.
UK :The fund is recognised by the UK Financial Conduct Authority and is available for sale in the UK. 
© (2023) Morningstar. All Rights Reserved. The information, data, analyses and opinions (“Information”) contained herein (1) include the propriety information of 
Morningstar; (2) may not be copied or redistributed; (3) do not constitute investment advice; (4) are provided solely for informational purposes; (5) are not warranted to 
be complete, accurate or timely; and (6) may be drawn from fund data published on various dates. Morningstar is not responsible for any trading decisions, damages or 
other losses related to the Information or its use. Please verify all of the Information before using it and don’t make any investment decision except upon the advice of a 
professional financial adviser. Past performance is no guarantee of future results. The value and income derived from investments may go down as well as up. 
Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with 
respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or 
any third party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s 
express written consent.
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in England and 
Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.

axa-im.com


