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We expect inflation to get back to central banks targets, but we also believe

that the era of low inflation is over (GTM | Europe | 7 )
Core inflation Market-based inflation expectations
% change year on year %, 5y5y inflation swap
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Source: (Left) BLS, Eurostat, LSEG Datastream, ONS, J.P. Morgan Asset Management. Core inflation excludes food and energy in the US, and food, energy, alcohol and tobacco in the eurozone and the UK.
(Right) Bloomberg, J.P. Morgan Asset Management. 5y5y inflation swaps represent the market’s expectation of five-year average inflation, starting in five years’ time. UK inflation swaps use RPI rather than CPI J.PMOTgan

as the reference point, which partly explains why the UK 5y5y is higher than other regions. Strong demand for index-linked Gilts from defined benefit UK pension funds also drives the UK 5y5y higher. Past
performance is not a reliable indicator of current and future results. Guide to the Markets - Europe. Data as of 22 February 2024. ASSET MANAGEMENT
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Global economy

Global monetary policy easing should start in H2 (GTM | Europe | 8 )
Market expectations for central bank policy rates Global central bank balance sheets
% USD trillions
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Source: (Left) Bloomberg, J.P. Morgan Asset Management. Expectations are calculated using OIS forwards. (Right) BoE, BoJ, ECB, Fed, LSEG Datastream, SNB, J.P. Morgan Asset Management. Global J.P.Morgan
central bank balance sheet is the sum of the balance sheets of the BoE, BoJ, ECB, Fed and SNB. Forecast from J.P. Morgan Asset Management. Past performance is not a reliable indicator of current and
ASSET MANAGEMENT

future results. Guide to the Markets - Europe.Data as of 22 February 2024.



) Bond returns are more reliable than equity returns past the peak (GTM| Europe | 71)

S&P 500 returns at the end of a Fed hiking cycle UST 10-year returns at the end of a Fed hiking cycle
%, price return, indexed to zero at the last hike %, total return, indexed to zero at the last hike
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4 Source: Federal Reserve, LSEG Datastream, S&P Global, J.P. Morgan Asset Management. The 2022-2023 cycle assumes that the last hike of the cycle was in July 2023. Past performance is not a reliable g
indicator of current and future results. Guide to the Markets - Europe. Data as of 22 February 2024. ASSET MANAGEMENT
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Cash has never outperformed beyond peak rates (GTM| Europe | 72)

Relative performance of US bonds vs. cash after interest rate peaks
% (LHS); % points, two-year relative performance of US Aggregate bonds vs. cash (RHS)
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Source: Federal Reserve, LSEG Datastream, S&P Global, J.P. Morgan Asset Management. The 2022-2023 cycle assumes that the last hike of the cycle was in July 2023. Past performance is not a reliable
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indicator of current and future results. Guide to the Markets - Europe. Data as of 22 February 2024. ASSET MANAGEMENT
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We see opportunities in duration, High Yield and EMD

CGTM\ Europe \ 64)

Fixed income yields

%
@ Developed market government bonds @ nvestment-grade bonds @ Convertible bonds @ High yield bonds @ Emerging market bonds
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Source: Bloomberg, Bloomberg Barclays, ICE BofA, J.P. Morgan Economic Research, LSEG Datastream, J.P. Morgan Asset Management. Return correlation to MSCI All-Country World Index is calculated
using monthly total returns since 2008. Indices used are as follows: Euro IG: Bloomberg Barclays Euro-Aggregate Corporate; Global IG: Bloomberg Barclays Global Aggregate Corporate; UK I1G: Bloomberg
Barclays Sterling Aggregate Corporate; US I1G: Bloomberg Barclays US Aggregate Corporate; Convertible bonds: Bloomberg Barclays Global Convertible Rate Sensitive hedged to USD; Euro HY: ICE BofA
Euro Developed Markets Non-Financial High Yield Constrained Index; Global HY: ICE BofA Global High Yield Index; US HY: ICE BofA US High Yield Constrained Index; EMD corporate: CEMBI Broad
Diversified; EMD local: GBI-EM Global Diversified; EMD local — China: J.P. Morgan GBI-EM Broad Diversified China; EMD sovereign: EMBI Global Diversified; EMD sov. IG: EMBI Global Diversified IG; EMD
sov. HY: EMBI Global Diversified HY. Past performance is not a reliable indicator of current and future results. Guide to the Markets - Europe. Data as of 22 February 2024.

JPMorgan

ASSET MANAGEMENT



High dividend equities have performed well after past hiking cycles

0903c02a80a0ce7f

(GTM |EUR| 7 )

Asset class returns following the end of rate hikes
Average returns, and range of returns*, 12m after the past four US Federal Reserve rate hiking cycles ended
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Source: FactSet, U.S. Federal Reserve, J.P. Morgan Asset Management. DM High Dividend refers market cap weighted returns in USD for constituents in the MSCI World Index between the 50t and 90t
percentiles of trailing 12m dividend yield. Also used are the MSCI AC World Index (AC World), MSCI Emerging Markets Index (EM Equity), MSCI World Growth Index (DM Growth), MSCI World Value Index (DM
Value), S&P 500 Index (U.S. Large Cap), Russell 2000 Index (U.S. Small Cap), MSCI Europe Index (Europe Equity), Bloomberg U.S. Treasury Bellwethers 10Y (U.S. 10Y Treasury), Bloomberg U.S. Corporate
Investment Grade Index (U.S. IG), Bloomberg U.S. Credit Corporate High Yield (U.S. HY), Bloomberg U.S. Treasury Bills 1-3M (Cash), 60% AC World and 40% Global Bonds (60/40 portfolio). *Total returns in
USD are used, unless otherwise specified. Bars refer to the historic spectrum of returns, lowest to highest. Data reflects most recently available as of 31 December 2023. Starting periods for returns analysis are:
01/02/1995, 16/05/2000, 29/06/2006, 22/12/18. Past performance is not a reliable indicator of current and future results.

Higher Dividend Equities = Value + Quality

Gold 60/40 portfolio

JPMorgan

ASSET MANAGEMENT



o
e
©
o
g
)
<)
©
=
"
=
<

Income opportunities on financial markets

CGTM \ Europe \ 8 )

Asset class yields
%
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Source: BAML, Bloomberg, Clarkson, Cliffwater, Drewry Maritime Consultants, FactSet, Federal Reserve, FTSE, MSCI, NCREIF, Wells Fargo J.P. Morgan Asset Management. *CML is commercial mortgage
loans. Alternative yields are as of 30 September 2023, except Global Transport and Infrastructure, which are as of 30 June 2023, and CRE — Mezz, which is as of 31 October 2023. CML — Senior: Gilberto-Levy
Performance Aggregate Index (unlevered). Mezzanine commercial mortgage loans yield is derived from a J.P. Morgan Survey and U.S. Treasuries of a similar duration. Global Transport: Levered yields for
transport assets calculated as the difference between charter rates (rental income), operating expenses, debt amortization and interest expenses, as a percentage of equity value, and are based on a historical
15-year average. Yields for each of the sub-vessel types are calculated and respective weightings are applied to arrive at the current levered yields for Global Transportation; Preferreds: BAML Hybrid Preferred
Securities; Direct Lending: Cliffwater Direct Lending Index; U.S. High Yield: Bloomberg US Aggregate Corporate High Yield; Global Infrastructure: MSCI Global Infrastructure Asset Index-Low Risk; U.S. Real
Estate: NCREIF Property Index — ODCE; Global REITs: FTSE NAREIT Global REITs; International Equity: MSCI AC World ex-U.S.; U.S. 10-year: 10-year U.S. Treasury yield; U.S. Equity: MSCI USA, Europe
Real Estate: Market weighted-avg. of MSCI Global Property Fund Indices — U.K. & Cont. Europe; Asia Pacific (APAC) core real estate: MSCI Global Property Fund Index — Asia-Pacific. Euro Govt. (7-10 yr.):
Bloomberg Euro Aggregate Government — Treasury (7-10Y); Timber: NCREIF Timberland Index (U.S.) — EBITDA Return. Guide to Alternatives. Data as of 30 November 2023.
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J.P. Morgan Asset Management: Risks and disclosures

The Market Insights programme provides comprehensive data and commentary on global markets
without reference to products. Designed as a tool to help clients understand the markets and support
investment decision-making, the programme explores the implications of current economic data and
changing market conditions. For the purposes of MiFID II, the JPM Market Insights and Portfolio
Insights programmes are marketing communications and are not in scope for any MiFID Il / MiFIR
requirements specifically related to investment research. Furthermore, the J.P. Morgan Asset
Management Market Insights and Portfolio Insights programmes, as non-independent research,

have not been prepared in accordance with legal requirements designed to promote the
independence of investment research, nor are they subject to any prohibition on dealing ahead of the
dissemination of investment research.

This document is a general communication being provided for informational purposes only.

It is educational in nature and not designed to be taken as advice or a recommendation for any specific
investment product, strategy, plan feature or other purpose in any jurisdiction, nor is it a commitment from
J.P. Morgan Asset Management or any of its subsidiaries to participate in any of the transactions mentioned
herein. Any examples used are generic, hypothetical and for illustration purposes only. This material does
not contain sufficient information to support an investment decision and it should not be relied upon by you in
evaluating the merits of investing in any securities or products. In addition, users should make an
independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine,
together with their own financial professional, if any investment mentioned herein is believed to be
appropriate to their personal goals. Investors should ensure that they obtain all available relevant information
before making any investment. Any forecasts, figures, opinions or investment techniques and strategies set
out are for information purposes only, based on certain assumptions and current market conditions and are
subject to change without prior notice. It should be noted that investment involves risks, the value of
investments and the income from them may fluctuate in accordance with market conditions and taxation
agreements and investors may not get back the full amount invested. Both past performance and yields are
not a reliable indicator of current and future results. J.P. Morgan Asset Management is the brand for the
asset management business of JPMorgan Chase & Co. and its affiliates worldwide. To the extent permitted
by applicable law, we may record telephone calls and monitor electronic communications to comply with our
legal and regulatory obligations and internal policies. Personal data will be collected, stored and processed
by J.P. Morgan Asset Management in accordance with our privacy policies at
https://am.jpmorgan.com/global/privacy. This communication is issued by the following entities: In the United
States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset Management, Inc.,
both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ use
only, by local J.P. Morgan entities, as the case may be.; in Canada, for institutional clients’ use only, by
JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market

Dealer in all Canadian provinces and territories except the Yukon and is also registered as an Investment
Fund Manager in British Columbia, Ontario, Quebec and Newfoundland and Labrador. In the United
Kingdom, by JPMorgan Asset Management (UK) Limited, which is authorized and regulated by the Financial
Conduct Authority; in other European jurisdictions, by JPMorgan Asset Management (Europe) S.ar.l. In Asia
Pacific (“APAC”), by the following issuing entities and in the respective jurisdictions in which they are
primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited,
or JPMorgan Asset Management Real Assets (Asia) Limited, each of which is regulated by the Securities
and Futures Commission of Hong Kong; JPMorgan Asset Management (Singapore) Limited (Co. Reg. No.
197601586K), this advertisement or publication has not been reviewed by the Monetary Authority of
Singapore; JPMorgan Asset Management (Taiwan) Limited; JPMorgan Asset Management (Japan) Limited,
which is a member of the Investment Trusts Association, Japan, the Japan Investment Advisers Association,
Type Il Financial Instruments Firms Association and the Japan Securities Dealers Association and is
regulated by the Financial Services Agency (registration number “Kanto Local Finance Bureau (Financial
Instruments Firm) No. 330”); in Australia, to wholesale clients only as defined in section 761A and 761G of
the Corporations Act 2001 (Commonwealth), by JPMorgan Asset Management (Australia) Limited (ABN
55143832080) (AFSL 376919). For all other markets in APAC, to intended recipients only. For U.S. only: If
you are a person with a disability and need additional support in viewing the material, please call us at 1-800-
343-1113 for assistance.

Copyright 2024 JPMorgan Chase & Co. All rights reserved.
Unless otherwise stated, all data as of 22 February 2024 or most recently available.
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