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«Value and Natural Resources back on track»

2024



Investment Boutique vs. Institutional

“We like what we do”

▪ Swiss asset manager. Regulated by FINMA. Based in Lachen (Lake of Zurich)

▪ Value strategy, long-only

▪ Boutique type:  EUR 230 million AUM

▪ Team of 8 people with 4 investment professionals with more than 25 years of 
experience

▪ LTIF Classic, created in 2002, and with a 9% p.a. for 20+ years. LTIF Natural 
Resources seeks to generate value from the energy transition. 7% p.a. past 5Y. 
Mandates
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Partners - Investment Experience

▪ Marcos Hernandez Aguado, CIO
Head of Investments Committee and PM

▪ Alex Rauchenstein, CEO (IC)

▪ Urs Marti, Director, (IC)
Natural Resources

▪ Prof. Jose Carlos Jarillo, Founder (IC) 
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> 25 years 
experience

Invested in 
SIA Funds

Unconstrained 
decision making



Top 10 Concentration of the S&P 500
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Source: arvy



History shows that, 1-2 out of 10 will remain
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The 10 Largest Companies in the World by Market Cap. (ex. Saudi Aramco)

Source: arvy / GavekalResearch



Start: Value Works

▪ Value clearly beats growth in the 
long term

▪ Relative Return Trend from 1945
US Growth vs Value 
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Source: Fama & French



Value: from headwind to tailwind
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From Value to Strategic Value: the 4 G´s

▪ Strategic analysis of the sector: competitive framework, entry & exit barriers, 
historical returns, cyclicality, regime change

▪ Strategic analysis of the company: 5 forces, moats, competitive advantages, 
growth, returns

▪ Choose good (moaty) businesses. Buy them at a discount. Discard weak 
business models… at any price. 
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The 4Gs: Good business, good management, good balance sheet and @ a good price



Strategic Value: 3 examples
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The 4Gs: Good business, good management, good balance sheet and @ a good price

@ USD 75 WTI, FFCF 33 Mrd. USD > 
Market. Cap - 2026

Our IRR 14-15% p.a.

Price/Book 0.8x
PE 7.6X, EV/EBITDA 4.8x, 
ROE 11%
Our IRR 13-14% p.a. 

Price/Book 2x
PE 10X, ROE 22%
Dividend Yield 5%
Our IRR 14-15% p.a. 



LTIF Classic: Global, Concentrated, Diversified
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The LTIF Classic is a kind of holding with 30 companies, with extremely low industrial risk

Long-only Fund, Value, Strategic Value Investing

No Index

Fundamental 
Analysis

Fully invested in 
equities

Weight in sectors 
or geographies 

depend on 
opportunities

Concentrated in 
30-40 companies



The Classic: 9% per year since 2002

▪ Multiplied initial 
investment by 6x in 20 
years

▪ 2.5 pp ahead the MSCI 
Value Index p.a.

▪ Our target is 10% p.a. net 
of all costs

▪ Doubling investment 
every 7 years
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Magical combination of compounding and long term



Portfolio Construction and Risk Management: LTIF Classic
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50-60% of the Classic in Cat 1-2 and never more than 10% in Cat4

Category 1
“Risk Free Companies”

Category 2
Solid, non-cyclical 

businesses

Category 3
Solid but cyclical

Category 4
High Risk: special 

situations

Fundamentally very strong companies, with stable 
growth and solid returns Unilever, Grifols

Non-cyclical, solid business, with good growth and 
returns, but a step below the Cat1s Compas, Devro

Good business fundamentals but cyclical, either 
because of the economy or the sector

HeidelbergCement
ING

High risk companies, such as oil, where we have a 
different investment thesis to the market Hudbay Minerals



The Classic since September 2011
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Alpha is not the target but the consequence

▪ 4 risk categories 
initiated in 2011

▪ c.10% per year 
since 2011

▪ Doubling every 
7 years; x4 in 14



Quality is key for risk. Both concentrated and diversified

▪ Quality of companies and funds. 
The 4 Gs

▪ Concentration: 50% of the Classic 
Fund is in 10 names

▪ Large business & geographic 
diversification. Avoid concentration 
risks
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Know your portfolio

LTIF Classic Top 10 Holdings



We buy at a discount. The discount rises protection 
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▪ Value means buying 
at a discount

▪ We usually look for 
30% discount to IV

▪ Discount = risk 
management

Source: SIA Group / Bloomberg

Date NAV %

31.12.2020 407.9

31.12.2021 494.3 21.2%

31.12.2022 565.3 14.4%

31.12.2023 616.7 9.1%

MSCI World MSCI World MSCI World

EPS yield Div. Yield P/B

2023e 39.6 15.6 6.4% 17.9 5.6% 2023e 16.8 2.7% 2.1% 2023e 297.3 2.1 2.9

2024e 48.0 21% 12.9 7.8% 16.3 6.2% 2024e 18.1 8% 2.9% 2.2% 2024e 328.4 10% 1.9 2.7

2025e 54.2 13% 11.4 8.8% 15.1 6.6% 2025e 20.2 12% 3.3% 2.7% 2025e 358.0 9% 1.7 2.5

Year EPS % Year BPS % P/BP/E
EPS 

yield
Year DPS % Div. Yield

MSCI 

World P/E
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Reporting LTIF Classic as of 31.12.2023 (aggregated data in EUR)



The Classic since inception vs Competition
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GSCI/S&P500 Ratio: As cheap as it can get
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Oil Crisis

Internet bubble



A very long pig cycle
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It does not get cheaper…
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Source: Goldman Sachs/Baker Hughes



Tobacco reloaded
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Tobacco reloaded
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Source: Stifel



The Industrial recession is 2 year old
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and already discounted...

2/29/2024 23



A consolidation on a high level
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Very low non commercial oil position at the COMEX
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Never listen to demand stories!
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Stanley Wittingham (Wiki) co-invented the lithium-ion battery in the 70s and Exxon was the financial sponsor. After a few years, 
they decided to cut the program as the batteries would catch fire (one of the many reasons). In 2019 together with other 
scientists Wittingham won the Nobel price for developing the Lithium-Ion battery (Wiki). It took 50 years to develop an idea that 
XOM sponsored but never monetized.

Fast forward to today, and XOM is announcing that they are planning to become a leading producer of Lithium and begin 
production in 2027. While it is not a material opportunity for XOM, Lithium stocks (ALB and LTHM) are getting hit today. 

https://bernstein.email.streetcontxt.net/platform/al?a=7644061&ad=1304762959&h=1_4zdSr&sig=61uVKckaXosy5fyKsUXXcEp-dFQ&v=2&url=https://en.wikipedia.org/wiki/M._Stanley_Whittingham
https://bernstein.email.streetcontxt.net/platform/al?a=7644061&ad=1304762959&h=bCuXXbi&sig=qX16ywF0C-2nqX0howQuRFPBgKI&v=2&url=https://en.wikipedia.org/wiki/Lithium-ion_battery


It does not disapear, it is just own by…
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US chemicals giant Albemarle has abandoned its proposed takeover 
of Liontown Resources in the face of a series of raids on the miner’s 
share register by Australia’s richest person, Gina Rinehart.
The mining magnate has spent nearly $1 billion building a blocking 
stake in the lithium miner over the past month, with her company 
Hancock Prospecting picking up a strategic 19.9 per cent holding in 
Liontown.

Mrs Rinehart ends 2016 owning 
more than 1.5 per cent of 
Australia’s total land area and is 
also a leading beef owner following 
the successful purchase of the 
country’s largest pastoral portfolio, 
S. Kidman & Co



Do you now need to buy uranium…
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Kazatom, MacArthur, Langer Heinrich: 36 Mlb!! 
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«It is just business» Don Corleone
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The Globe and Mail (Canadian newspaper) is 
reporting Teck will sell its met coal business to 
Glencore, Nippon Steel and Posco for $8.9bn. 
None of the companies have commented. What 
does this mean? If the news report is correct 
this looks like a positive for Glencore in my view. 
The potential deal is cited at $8.9bn, which 
would imply a multipe of 2.3x on 2024 Cons Est 
EBITDA of $3.9bn in 2024. 



”The SIA value bracket”
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Exploration

Discovery

Decision to move 
into production

Announcement of 
financing, 
dillution, hedging

Cost overrun

Permitting problems

Delays

Investors throw the 
towel

Bank hike debt costs

Spent $ can be
bought for Cents

Cashflow starts
kicking in

Debt is being
reduced

Dividends are
being announced Production 

fades

Expansion 
is needed

Going 
undergrou
nd

New pits
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LTIF Natural Resources

▪ Good business: TIER1 reserves & assets

▪ Good management

▪ Good Balance Sheet

▪ Good price (cheap)

▪ Scarce commodities

▪ In/near production

▪ No start ups

▪ No majors

▪ Energy

▪ Metals

▪ Infrastructures

▪ Agrifood

We just invest in companies / assets

Oil
33%

Gas
5%

Copper
24%

Uranium
7%

Nickel
4%

MetCoal
2%

Electric Cables
5%

Salmon
11%

Glass
1%

Cement
8%

LTIF Natural Resources Breakdown



What is a good asset?
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Uranium grades average from 0.07 to 0.035% U



Majors are defensive, underperform in bull market
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Real live is very complex...
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The Largest Gold And Copper Deposit In The World | Super Structures | Spark - YouTube

https://www.youtube.com/watch?v=UrAVuOOlW5Y


We buy at a discount. The discount rises protection 
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Source: SIA Group / Bloomberg

Reporting LTIF NR as of 31.12.2023 (aggregated data in EUR)



LTIF NR a good instrument in a bull market
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Long Term Investment Fund (SIA) structure

▪ Daily liquidity, cut-off time previous day at 4:00 pm CET

▪ Performance fees are assessed and paid yearly
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Compartments LTIF Classic Series

Investment style Long-only

Management fee 1.5% pa

Performance fee 15% (HWM and Hurdle Rate)

Currency EUR CHF USD EUR

ISIN number LU0244071956 LU0301246772 LU0301247077 LU1449969846

Telekurs valor 2'432'569 3'101'817 3'101'820 33'180'015

Bloomberg ticker LTIFCLA LX LTIFCLC LX LTIFCLU LX LTIFCLD LX

Distribution reinvested reinvested reinvested distributed

Compartments LTIF Natural Resources

Investment style

Management fee

Performance fee

Currency EUR CHF USD

ISIN number LU0244072335 LU0301246939 LU0301247234

Telekurs valor 2'432'575 3'101'836 3'101'839

Bloomberg ticker LTIFGEV LX LTIFGEC LX LTIFGEU LX

Distribution reinvested reinvested reinvested

 

1.5% pa 

15% (HWM) 



Email

Phone

Website

Office

info@s-i-a.ch

+41 55 617 28 70

www.s-i-a.ch

Alpenblickstrasse 25
CH-8853 Lachen
Switzerland

SIA Funds AG is an authorized Asset Manager 
of collective investment schemes, regulated 
by the Swiss Financial Market Supervisory 
Authority FINMA.
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DISCLAIMER: LTIF (SIA) Classic and Natural Resources
Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous performance is audited by

Ernst & Young. Past performance is neither a guarantee nor a reliable indicator of future results. Performance data does not include the commissions

and fees charged at the time of subscribing for or redeeming shares. This information has been furnished to you upon request and solely for your

information and may not be reproduced or redistributed to any other person. It is not intended as an offer or solicitation with respect to the

purchase or sale of shares of the Sicav. Neither the Central Administration Agent nor the Investment Manager assume any liability in the case of

incorrectly reported or incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the

principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the latest version of the

prospectus, simplified prospectus, annual and semi-annual reports, which may solely be relied upon as the basis for investment decisions; these

documents are available on www.s-i-a.ch or from the Central Administration Agent FundPartner Solutions (Europe) SA, 15A, avenue J.F. Kennedy, L -

1855 Luxembourg. LTIF Classic and Natural Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the

Swiss Financial Market Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque

Pictet & Cie SA, Route des Acacias 60, 1211 Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse) SA, Route

des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Finanzmarktaufsicht according to §36 of the Investment Funds Act; authorised

in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF General Regulation; authorised by the German

Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) according to §132 of the Investment Act; authorised in Italy by the Bank of Italy and the

CONSOB according to Article 42 of Legislative Decree no. 58 of 24 February 1998; registered in the register of foreign collective investment schemes

commercialized in Spain by the Comisión Nacional del Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles;

recognised in the United Kingdom by the Financial Services Authority (FSA) as a recognised scheme within the meaning of Section 264 of the Financial

Services and Markets Act 2000.
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